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New Bunker Surcharge “OBS (ONE Bunker Surcharge)” 
 

In 2020, the regulations governing the sulphur content of marine fuel oil, as exist under the International 

Maritime Organization (IMO) International Convention for the Prevention of Pollution from Ships 

(MARPOL), will be revised. 

 

The aim of the revised MARPOL 2020 Global Sulphur limiting regulations is to deliver major health and 

environmental benefits for the world by drastically reducing the amount of sulphur oxide being emitted by 

ships.  

 

Ocean Network Express (ONE) is fully aware of the environmental impact of our vessel emissions and in 

line with our ongoing commitment to operate an environmentally sustainable business model, we welcome 

the reduced sulphur limits and are ready to comply with the revised MARPOL regulations. 

 

The revised IMO regulations will limit sulphur content in fuel oil to less than 0.5%, compared to the current 

limit of 3.5%. The new regulations & limits will come into effect from 1st January 2020 however preparatory 

adjustments in advance of the implementation date are necessary. 

 

After exhaustive studies ONE has identified that adopting low-sulphur compliant hybrid oil (0.5% Sulphur 

content) is the most realistic and cost-efficient, short term solution, available in order to enable ONE to be 

compliant with the revised regulations by 1st January 2020. We are still also carefully considering other 

possible solutions such as EGCS (Exhaust Gas Cleaning Systems) and using LNG (Liquefied Natural Gas) 

as a fuel, which may be employed in the future. 

 

In order to prepare for the new regulations, ONE has decided to implement a revised mechanism with effect 

from 1st January 2019. The new *OBS (ONE Bunker Surcharge) is more appropriate to the revised cost 

scenario.  

 

The new OBS will apply on all new contracts which commence on 1st January 2019 and to be valid till 

further notice. Existing contracts will still be subject to the previous BAF mechanism and remain so until the 

contract expires.  

  

The pricing simulation below, based on the new OBS mechanism, is provided to help illustrate the new OBS 

approach;  

 

New OBS = “Fuel Price x Trade wise Loading Factor x Trade imbalance” 

 

*Fuel price will be calculated based on past 3 months average bunker price in key bunkering ports. 

*We are expecting to start bunkering hybrid oil (0.5% sulphur) from fourth quarter 2019 considering  

  long round voyage, therefore the calculation will be changed based on hybrid oil(0.5% Sulphur) price  

  from sometime in fourth quarter 2019 which will be to be advised. 

 

 

 

 

 

 

  



 

Ocean Network Express Pte. Ltd. 

7 Straits View, Marina One East Tower 

#16-01/03 and 17-01/06 

Singapore 018936 

(OBS Simulation Matrix) 
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*Above matrix is just for reference, actual OBS quantum shall be calculated by $1/MT based on past 3 months average 

bunker price.  

*1) IPI quantum is calculated by Asia / US and Canada West Coast (Local) quantum + IPI factor which is based on 

latest 13wks average of U.S. On-Highway Diesel Fuel Price index. IPI quantum will be sub to change. 

*2) For Europe related trade, please visit our website for related Basic Ocean Freight rates, Bunker related 

charges(BAF), Low Sulphur Surcharge (ECA), THC (origin or destination), Peak Season Surcharges (if applicable) and 

Security related charges which are accessible at:  

https://eua.one-line.com/standard-page/eua-local-surcharges 

https://eua.one-line.com/standard-page/europe-fak-ocean-tariff 

https://ecomm.one-line.com/ecom/CUP_HOM_3116.do 

Other charges such as local charges and contingency charges may apply 

 

 

Should you have any questions relating to this matter, please contact your nearest ONE representative for 

further information. 

 

Sincerely, 

Ocean Network Express Pte. Ltd. 
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